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H' Airfield construction in Soviet Zone of Austria: Earth moving

;equipmdﬁf—'including caterpillar tractors, rollers, disc harrows, and
" other construction equipment has appeared recently at the Vienna/Aapern 25X1A
" airfield. The equipment is being used to grade and level a large area -
dt the ‘gast énd of the eapt-west runway. This is the first.large
guantity of construction equipment to-bse used:in Austria during the post-

“war period and possibly foretells the
struction program in Austria in 1952

‘Comment: While improvément of existing airfields and construction

" of new airfields within the Eastern European ‘3atellites is a continding

part of the Soviet plan for inereasing alr capabilities in the Orbit, air-

- ‘field construction such as- that observable in all Satellites except Albania

has not previously been noted in the Soviet Zone of Austria, Lack of evi-
dence precludes interpretation of the current construction at Vienna/Aspern
to mean a major airfield construction program in Austria, although the
recent evacuation of several other Tiqlds in Austria by light bomber units
has suggested that construction work may be planned for them,

-8ince the Soviet program of intensive airfield improvement and con-
struction was flrst noted in the eastern zone of Germany and then spread
throughout the Satellites, this report may indicate that the Sovaet zone
of Austria has had the lowest priority.

} In Austria, there are Soviet military airfields only one of which
has 4 completed hard-surfaced runway of 6000 feet or more at thie date. -y

. Lack of speclalists to operate glant collective farms: Recent comment
in Pravda and Tzvestia indicates that déficiencies in collective farm
leadership and direction represent a major unsolved preblem confronting .
Soviet agriculture, The seriousness of the leadership problem is said to
have been intensified last year by the mass campaign for collective farm
mergers and enlargement.

Soviet newspapers note that many of the enlarged farms employ
hundrede of workers and require smooth coordination of labor and ma-
chinery to prevent chacs and waste. Collective: farm heads, accustomed
-tq operating much smaller enterprises, -are thought ‘to be having diffi- -
cqltiea in adapting themselves to the larger and more intricate problems
-presented by the new farms. (U New York Times, 4 Dec 51)
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Comment: The Soviet Government has endeavored to have cocllective
farm chairmen picked from the ranks of agronomists, veterinarians, and
other specialists, rather than from rank and file peasants., The apparent
-8lowness of the Covernment's progress along this line may result from re-

. Bistance offered not only by peasants but by the farm specialists as well.

 HUNGARY, Note protests frontier vioclation by US plane: The. Hungdrian )
' Government in a note to the US Legation in Budapest on 3 December strongly

protested the vioclation of Hungary's frortier by a US military cargo plane.
The note charged that "the act was committed for criminal purposes, namely,
to smuggle gples and diversionists inte Hungary." Reference was made to

a recent Hungarian declaration which listed examples of "brutal inter-
ference by the US in Hungary's internal affairs and the organization and
support by the Americans of sples and saboteurs on Hungarian soil.®” The
most recent violation of Hungary's frontier proves that the US continues
to smuggle members of its intelligence service into Hungary, the nate
charges, R FBIS, 3 Dec 51) .

" Comment: The Department of State has instructed the US Legation in

udapest to present a note to the Hungarian Foreign Office demanding-prompt

reledse of the plane and erew, but is planning to defer a protest to the

Soviet Government pending the outcome of negotiations with Hungarian authori—

ties,.

RUMANIA. Slow progress on Danube—Black 3ea Canal: American and British

diplomats uho traveled by train in August and September from Bucharest to '

the Black Sea coast and observed about two-thirds of the project have re-

“‘.ported unfavorably on the progress of the Danube-Black Sea Canal. Most

work was -beping done by handj there were few avidences of mechanical
equipment. A large proportion, estimated by the British Alr Attache at 30
percent, of housing for workers was fenced and guarded, indicating forced
labor, and many laborers were seen working under ammed guards., Other un-
guarded workers appeared to be members of the gray-uniformed Labor Corps.
At the present rate, the fmerican Legation does not believe that the 1955

25X1A Mompletion of the canal will be met.

~ Comment: Despite propaganda extolling the progress of Rumania's
firat gigantic construction project, this and other reports indicate that
the project is not going as satisfactorily as claimed. Difficulties in

“the procurement of machinery and construction materials and reliance upon

forced labor are detrimental to fulfillment of the initially over-
ambltious plan.
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RUMANIA. Delegation goes to Peking: The American Legation in Bucharest
reports that on 28 November a Rumanian delegation left for Peking to con-
clude a cultural agreement. Minlster of Education Popescu-Doreanu, whose
administrative fall was speculated upon some months ago, is chairman of

the deleiation and Ana Tomal Deputy Forelgn Minister, is a member.

Comment: 'Radio Peking amnounced on 3 December that the delegation
had arrived in Peking. This 1e another instance of closer relatlons

" between Communist countries of the Eastern and Western orbits. The

presence of Ana Toma in the delegation may be significant, since she is
reportedly a close collaborator of Ana Pauker and may have gone to China
for other than purely cultural reasons.

!UGOSLAVIA, . Party officials express concern over closer US relatlons:
Communist Party reacticn to the evolutlon of Yugoslav-US relatlions 1ls evi-
denced in two recent developments lnside party circles. -

' Firsﬁ,m Koper District committee ;
officlals o e party organlzation have circulated the following comments:. !

" American gid in no way subverts Tugoslav independence; the aggressivensss
of the Soviet Union has forced Yugoslavia to accept Western aid; but Yugo-
slavia will not Join or become involved in the Atlantic Pact; Yugoslavia
will remain neutral and independent steadfast in ite goal of building
soclaliam.

Second, The Secretary of the Croatian Communist Party, Spiljak, has
accused the party masses of falling victims to ideclogical decomposition
and apathy. He roundly condemned affinity for Western non-Communist ideas -
among party members and attacked wishful thoughts that closer Western ties

25X1A b ) t would return to Yugoslavia.
: _ U NY Tribune, 25 Nov 51)

Comment: There are Increasing signs oi discomfort among the middle
ranks of the Communist Party of Yugoslavia, Yugoslavs trained in Marxism
and Soviet relations find it extremely difficult to accept the proposition
that Western aid does not involve domination or interference. The question
of how to preserve .and strengthen the ideological rationale which serves
to Justify the present regime during a period of closer relationships with
the Weat 1is oné of Tito's major problems..
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SECTION 2 (EASTERN)

IRAN. Prims Minlster reshuffles Cabinet in preparation for eleotions: The

US Embasgy in Tehran has oonfirmed press reports of a-EaEineEﬂ_‘_resEtﬁ"T‘le on

1 December. According to the Embassy, Amir-Alai, Mohermed Kalall, General - .

Yazdenpaneh énd Ali-Amini have been appointed Ministers o Interior,

War and Netional Beonomy, respectively., M : 25X1A
Comment: Irenian lew requires that govermment officials who desire :

to run Tor Parliement must resign before the olections » and these ministers

will thius be ineligible for re~election to the Majlis. Their appointment,

howover, 'will materially increase National Front chances of victory in the

election, for these men are all supporters of Prime Minister Mossadeq and

‘the posts to whioh they have been appointed are vital to Nationel Front _
control of the elections, . . 25X1X

2. INDIA. Commmist é.otiviti increases near the Tibetan border. _
e lndian Government is serious Y concerned over increased Commumist 25X‘1X

3

sotivity at Kalimpong, West Bengal, one of the two southern termini of
the. main trade route between India and Lhaga, Tibet. According to the
consular attache, who himself witnessed a Commuist demonstration in
Kalimpong, the Communists are exploiting political discontent among the
large Gurkha population of the area., They may be able to defeat the

Indian COniress»Pa.rﬂi in aome of the forthecoming nitional election c.on{".e.sts.

‘Comments Reports from Kalimpong indicate that Chinese Commumist
troops are now stationed along the trade routes from Indie into Tibet, and
that they are preparing to establish border posts elong the frontiers of
Nepal, Siklim and Bhutan, By forging links with the Indian Communist or=
‘genlzations, which have existed in Falimpong and Darjeeling for some time,
the Chinese may soon develop their first strong trans-Himalayan line of .
communication and infiltration into the .plainsg of Indis.

BURMA. Insurgent attacks upon reilways continue: Insurgents have seriously
interfered with rall commmications south of Mandalay. For example, since
the resumption of traffic bstween Rangoon and Mandalay on 2 November there
have been.only two days of effective sorvice, end a section of the line has
- now been closed indefinitely because of constant sabotage. North of
Mandalay, however, there has been a notable slacking off of insurgent at-
tacks upon commmications. The US Embassy in Rangoon comments that the in-

surgents eppear to.be in favor of reserving commmications between Mandalay

25X1A
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. Comment: The insurgents in the areas referred to are mostly Commmnists,
It is therefore logical that they should wish to keep the pipeliné into
Chine open both in the interest of maintaining the flow of smuggled goods:
to China and the receipt of supplies from their Communist ¢olleagues,

. 25X6

L. INDONESIA. Foreign and Prime Ministers reassert necessity for New Guines
-~ dlgoussions, while latbter o resses desirabilily of US mediations The
Indoneslan Foreign Minister

25X6
25X6

reasgerted
8 pogition in favor of fres and fran scussions. He again ergued that
failure of Indonesie to obtain now the opportunity to discuss the Union
and New Guinea questions with the Netherlands would load inevltably to
unilateral action on the part of Indomesis. = - ' : '

‘ Shortly..afbemrd, Prime Minister Sukiman expressed similar views.
He added that he considered. that the best way to settle the New Guinea
issue ¥uld be through American mediation, stressing that the friendly

spirit of Indonesia toward the US would zrow in response to co 25X1A
kner$oa oontidonss and suprort. [

25X1C
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Cruiser Chungking reportedly repaired: The Chinese Communist

cruiser Chungking made & trlal run In the Chlhli Gulf_a.réa and subseqiien‘ﬁly
anchored near Port Arthur, according to a Commmiast source. The Ghunikini -

Comment: It has never been clearly established whether or not the 25X1A
Chungking wes salwaged by the Communists after being bowbed at Huluteo
in early 1949. If operational, this crulser would be the Chinese Communists!'

largest naval vessel. : _ -

Communists enmoupce new Sino=-Czech trade agreements A Pragus an-
nouncement on 2 December declares Ghet "a Chinese trade delegation of 15
members srrived in Pramue last night to_sign the trede agresment between
the Chinese Peopls's Republic and the Czechoslovak Republic." (U FBIS

Prague, 2 Dec 51) .

Corment: Commmist China end Czechoslovakis signed a trade pact only
six months Bgo. At that time the Communists. announced that the pact pro-
vided for a several~-fold increase in Sino—cﬁechoslbvak trade. The new
agreement offers added evidgnos of the growing impértanse of the Satellites
in China's foreign commsrce. Ascording to Peiping, one-fourth of China's’
foreign trade was with Eastern Europe in the first three quarteérs of 1951,

ag compared with some two parcent in 1950, , 25X1C
_ Chinese Commmist airlift operations over Korea reported:
reported that the Chinese Commmist Alr Transport.
Wing, under the "Changehun Alr Base Command," has flown four airlift 25X1A

- operations over Forea since it was formed in July 1950, The most recent -

mission of this transport wing occurred in September 1951, when about
30 tons of material were dropped over Hslnmu.
Comment: Airlift operations from Menchurie to Xorea have not pre-

viously been noted. However, the Chinese Commmists have enough trans-
ports to airlift into Korea on a small scale.

‘ US adviser to be plaged in Chinese Nationalist Political Department:
General Chaese, chlef of the US Military Assistance and Advisory Group on
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- 18 to observe the political officers' mothods of operation, particularily
those asaiined to the Nationalist armed forces. ﬂ

Formcsa,freports that he has appointed a US adviser %o the Political Depart-
ment of the Chinese Nationalist Ministry of National Defense, at the sug-
gestion of General Chiang Ching«kuo, chief of that dopartment., This adviser

25X1A
Comment: . The system of politicel officers, directly responsible to
General Chfang, iz in operation at all levels in the Nationalist military
gtructure, ‘ ’ : .

General Chaese recently asked for the abolition of the entire Political
Department, olaiming that, by creating a dusl chain of command, it impaired .
his efforts to reorganize the Netionalist armed forces. This is the first
offer by Chiang Ching-kuo to disclose the activities of the Political
Department., ‘ '

KOREA., Biocameral logislature and direct election of the executive are pro-
posed .amendments to the ROK Gonstitutions The KOX Btate EounciI—-Syngman
Rhee's ocebine ==approved on November & Bill of. Amendments to the ROK
Constitutlon calling for a bicemeral legislature and direct popular elec-
tion of the President and Vice President, according to the U3 Embassy in

Pusan. Under current procgdure, one month will be allowed as & ®period _
of disocussion and debate," after whioh the amendments will be submitted to

the Na'biona.i iiiiﬁiiﬁra a two-thirds vote_is required for ratification.

Comment: These amendments are pet projects of Rhee, who fears that

. under The exlating e leotion procedure (1.e., by the National Assembly)

he could not again become President. Inasmuch as his name is practiocally
the only one kmown to the great mass of peasants, direct popular election
would oconsiderably enhanoce the possibility of his re-slection,

It is believed by the Embassy that Rhes wilj probgbly spend the inter-

- vening month in carrying the issue to the people. The present feeling in

the Assembly 1s that the amendments have little chance of passage, as the
Assembly is loath to relinquish the important power of electing the '
President,

JAFAN . Indonesiag and Philippine ratification of Japanese Treaty held u
. over reparations; Ratifica ion o apenese Peace Treaty by the Indo-
neslan and Philippine Parllemente appears doubtful, acoording to Department
of State reports, wnless "omorete engagemsnts" in reparations by Japan
are ‘assured. As the minimum claims of these countries are in excess of
Japanese capabllities, the Department, in order to prevent an impasse and
11l feeling, is suggesting that the Japanese Government promptly initiate

TOP SECRET
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n.egoﬂa.tions with Manila end Djakarta to off'er speoclfic rbjéuts and an
interim advance program.

: Comment: In order to show good faith, Japan will undoubtedly be
receptive Lo temporary arrangerments which will not place an undue burden

‘ont i%s precarious foreign exchange position. Because of its uncertain
soonomic future, Japan does not want to enter into eny long term commltments.
13 Lower House Speaker predicts Diet dissolution next spring: JoJi

" Hayashi, Speaker of. the D}et's Lower House, predicted that the Diet will

be dissolved next April or Mey, at which time he believes the Peace Treaty
will have becoms effective. Haymshi stated the Yoshlda administration will

be able to remein in power wuntil next spring. end that it will be %o the

best interests of Japan to have the présent Cabinet handle the problems
oonnected with the completion of the Ocoupations: (U FBIS Ticker, Kyodo

Press Service, 1 Dec 51) P )

Comment: Yoshida's government, in power now for nearly three years,

" - has proved the most stable postwar administration. The Liberal FParty,.
.asoording to recent polls, is at a high point of popularity, and it no.
doubt is confident of belng returned to power with & public vote of
‘oonfidenge. With the peace treaty effective and Japan's .sovereignty
returned, & new Cabinet could start off with a clear slate. Additionally,
there is considerable pressure on the government to hold elections in
order to provide the many prominent recent political depurgees with an
opportunity to fllter back into publio lif'e.
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ina situation hopeles8: General

" FRANCE-INDOGHINA. De Lattre considers Tndooi

alieves that victory in Indochina is impossible and :
hat "disaster is imminent," The Genetal feels that the United States fails
to understahd‘ the gravity of the situation, - - ) : ‘ 25X1A

De Lattre; who expects to be the next SHAPE commander, _has repbrtedli ‘

" notified ti Freiii ﬁiiinent that he will not' return to Indechina,

2.

- Comment: The conclusion of the French and other military officials in
‘Indochin@ 1s that the Viet Minh cannct be defeated in the foresesable future
—der the present political and military circumstances, Unless, however,

there 18 a Chinese Communist invasion; no "disastert is expected, _

. " De'Lattre; who is reportedly anxlous to leave Indochina while he is
.8%111 at the height of his success, may use i1l health as an excuse to resigm
his present position, He probably feels that he has a vested interest in
the NATD command because of the groundwork he laid with General Montgomery .
under the Brussels Pact, He regretted leaving the top French military post
in Ewrope to his archrival, General Juin, : _ :

3

AUSTRIA. Communist wage demands capitalize on workera! discontent: Indi-.
cations that the rank and 1l of Rustrien T¥ede wilons may be dissatisfied
with the current progress of the price roll-back campalgn and the goverment's
‘economlc. stabilization program havé encouraged Communist leaders to intensify
thelr demands for wage adjustments, Communist efforts are concéntrated on
achieving works-council support for a 300- to Li00-gchilling bomis payment

for Austrian workers and a 200-schilling tax-free monthly wage increase.,
While Communist ¢laims of success in this campaign are probably. exaggerated,

soma scattered support appears to have been achieved among, neri-Communist 25)(1 A
works-councils, R FBIS, Vienna
Volkstimme, 2 Dec'! ‘ : e -

. Comment: Despite the obvious attractiveness of the irresponsible
Gommunist demand for higher wages, Socialist leadership of Austrian labor
does not appear to be challenged at the present. time, Neverthelgss,.it
“will increasingly embarrass the Socialists in -their support of a ‘program
which holds little promise.of achleving any real alleviation of the workers'
problems. Perhaps indicative of a protest psychology within labor ranks are
initial and unconfirmed reports from current shop-stewards, elections showlng
losses sustained by government candidates, small gains by the Communists, and

larger gains by non-party and "unity® candidates, -
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3, BRIGTUM-NETIFRLANDS: - Benelux opposes pressure for early European Defense
agreement:' At the. 26 November meeting of the Forelgn Ministers of France,
Oreat Britaln and the United States with the Béhelux Fareign Ministers,
the latter complained over the fact that conclusion of the contractual :
arrangement with Germany depends on agreement on the Buropean Defense ‘Forces.
The Benelux Ministers also resented being put into the position of blocking

25X1A ' EDF, adding that constitutional .problems made their situations different
 fron Frewe wd Gormry. MM 0
" Comment: - A Benelux draft resclution submitted o the NATO Council just.
prior To this meeting suggested that the Benelux countries would resist any
pressure for concluding the EDF Conference which might result in their having
 to accept a French dictation of the treaty, The French insist that the
contractual arrangememt must be linked with Germany's acceptance of the
European Defense Forces. o o . '

The Belgian Foreign Minister had previously doubted the chances of
parliamentary approval of EDF as it now stands. :

4. ITALY. Italy and the USSR conclude negotiations for mew trade agreement;

.. Te Terms of the latest one-year 1Lalo-USOR trade agrpement have been
analyzed by the US Embassy in Rome as “Wwery favorable to’the Italians,."
Principal Ttalian imports aré 100,000 tofis 6f wheat, 100,000 tons of .
petroleum,: 200,000 tons of fuel oil; 100,000 tons of anthracite coal, 20,000
tons of mangénese ora, and other raw materials. ~The USSR offered an ad-
ditional 100,000 tons of wheat which the Italians would not accept because
of its high price, ) . , e

Tn exchange the Ttalians will export artificial fibres, textiles;
lemons, c¢itrus fruits, almonds, olls, cork, and ball and roller bearings.
The Italians granted only 350 million lires worth of ball and roller bearings
as_cdmpared to the 1,2 billion lires worth sought by the USSR, In addition,

: . the unutilized quotas of. the long~term agreement concluded in November 1948,

2EX1A under which Russia furnished raw materials for the mamufacture in Italy of

gpecified industrial squipment, will remain in effect.

25X1A

" Gomment: The Italo-USSR trade negotiations have been long and drawn
out, Boviet petroleum deliveries to Italy have in the past not been entirely
. - gatisfactory as to price and quality. The terms of the Italian peace treaty
i - . Trequire Ttaly to manufacture machinery for which the USSR will provide the
' raw materials, ‘ '

T, VATICAN-GERMANY. Vatican reportedly supports Brueningls return to Germany:.
he Vatican 1s “sponsoring” the return of lormer German Chancellor Bruening
from the United States to Germany, Statements attributed to Monsignor
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Montini, in charge of "Ordinary Affalrs" in the Vatican Secrotariat of
State, and Monsignor Kaas s leader of the Catholic Center Party during the
Weimar Republic and now working on the Vatidan!s Geiman desk, indicate”
that the Vatican has briefed Bruening to try td prevent German Sociallst
leader Schumacher from negotiating with East German Minister President
Grotewohl concerning the rewnification of Germany., Bruening 1s also to
- work against any alliance between British Socialist Bevan and French and
Italian Socialist leaders "on a basis of neubralism.," : o 25X1A'
The Vatican is sald to be concerned over Chancellor Adenauer's failing

S _health and over t imosity between him and Schumacher,
SUSE e

Comment: Bruening, like Kaas' a former member of the Catholic Center
Party Eur:.ng the Weimar Republic, is probably considered a potentisl
moderating influence in the political strife which the Vatican fears ig
weakening Western Germany and blocking the ‘unification of Western Europe
against the threat of Communist aggression,

‘The Vatican, however, probably
overestimates Bruening'!s influsnce on current Getrman affairs after his long
exile in the United States, . ‘ _ ‘

‘6. SPAIN. Spain avoids open

' To the fIrst o +8G report ‘on the meeting o e i
Spain in late September, representatives of the Spanish Falange sldestepped
any official comnection with the fascist European Social Movement, The :
Spaniards allegedly stated that although the government wanted to cooperate,
Franco wishes to avoid any action that might Jeopardize Spain's prospects
of receiving economic ang military aid from the United States, :

) Ath'e_fact that cooperation between the Falapgdand other fascist organizé‘bions.
would have to be on a personal basis. For the moment the fascists are
'prep‘ared to acce ership unbi mist threat is over- A
25X1A coma e . ‘ 25X1A .
o Comment : This report is believed to represent an accurate statement |

. of the prasent opportunistic attitude of the Spanish Government toward open
participation in any international faseist movement,,

T+ UNITED KINGDOM. British hint possible intervention to save Schuman_Plan
. and Buropean Dofense Commmn 3 d N Amery, one o e leading Britis
Conservagive spokesmen at the %:ouncil of Burope debates, has emphasized

to the US observer there his conviction that the Schuman and Pleven plans

- must not fail, He said that his govermment would go to "considerable
lengths" to sea that some acceptabls coal-stael pocl and European Defense
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aud, the French represéntative,

~ Comnunity evolved, especially if - ag Reyn
‘had predicted - the French National Asgemb raf ; ify these plans
ihent Brstah part oot ton. - | Y 1o

Coment: Council of Europe delegates do not necessarily speak for =
their governments, On 27 November at the Rome ™ NATO meeting, Foreign Secretary
Eden said that Britain would not sénd troops to the Buropean Défénse Forcas,
but would be "associated!" with them; and there are no indications. that the

British Government 1s Prepared to go;beyond____ j}hig_positipr_z at present,

Earlier in the Council of Europae procaedings,-Robert Boothby, another
Gonservative representative, and the influential'Manchester Guardian

The British may be holding out the prospect of their dramatic.entrancaﬂinto
the Buropean Defense Commnity and similar organizations as a psychological
Prop to wavering conbinental Buropeans —— without, however, committing them-
selves to any Specific actions, N

S deernment cubs research and-develo nt funds: The Minister
of Supply has besy directed to effect & 10 To 21 percent reauction‘in current
allocations of research and development funds, Priority studies are being

. Prepared to determine which projects will be curtails Bagic researc

will be the first affected, 25X1A

TUNISIA. TFrench Resident General fears trouble in Tunisia: The French
_ , e A ening attvitude" of French
political groups toward Tunisia iz preventing any doncessions on govern-

‘mental refomn, He Predicty that incidents t that the French
Wil be able to maintaln order, ﬂ :

Comment: The overwhelming success of a 2li=hour general strike.on . .
29 NbvemEer, talled by the nationalist laber union to demonstrate Tunisian
solidarity with the demands presented in Paris by Tunisian Prime Minister
henik, apparently has caused eoncern in French governmental circles, Chenik
and his delegation will probably become more insistent, and the Resident '

- General, who faileg Lo keep the delegation away from Paris, nay be replaced,

The French are considering the appointment of g Joint French-Tunisian com—
mission to study the refom question. g
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SECTION 1 (SOVIET) -

1. YUGOSLAVIA. American Gongressmsn invites Tito to visit the USy US.
Tbassador Allen reports that during a polite conversatlon with Tito,

Congressman Zablocki of Wisconsin said that he hoped Tito would visit the

United States soon. The Marghal replied that he has always had this
aspirdtion and hoped that the appropriate occasion would arise.

During a press interview with touring Congressmen the following day, 29X1A

! Allen emphasized that Zablockl was speaking ds_an dndividual member of
25X1A Conﬁess and not for the Department of State.

SECTION 2 (EASTERN)

‘ 2. HINA. De Lattre intends te resi s.—i 25X1A
' General de lattre recently :
25X1X inferred in an interview that he pilanned to resign because the war in .

; Indochina was "impossible.® " De Iattre 1s sald to be planning the replace-

! " ment of French forces by a Vietnamess army. In addition, De lLattre gave the

’ impression he expected to succeed General Eisenhower if the latter became '
Frisidant of the United States. [RRMMENRI 2

_ Comments Similar information has just been reported from Paris. It is
not known wnether the same Interview was reported twice or whether the two
reports are separate statements by De Latire containing identical views.

SECTTON 3 (WESTERN)

3., AUSTRIA. Soviet authorities repeat Austrian remilitarization chargest The
- Soviet representative on the Allied Council on 30 November repeated charges .
that the three Western occupylng powers are remilitarizing their zones of
Austria. The three Western High Commissioners rejected the charges and = .
refused to accept & Soviet resolution demanding & quadripartite investigatien.
A US counterproposal confirming the completion of demilitarization, requiring
: commercial enterprises cperated by the occupying powers to comply with
! Austrian laws, and urging the early conclusion of a treaty was rejected b

L " the Soviet High Commissioner. The meeting ended without agreement.

Comment: With the assistance of the Austrian Commmnist press and the
forum provided by the Allied Council, the Soviet element has succeeded in
extending these charges over a two-month period. Austrian and Allied
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observers believe that Soviet emphasis on this issue has been designed to
provide a convenient excuse for refusing to sign an Austrian treaty.
Riejectian of the Soviet resolution, however, will deprive Soviet _
allegations of the dignity which would have been lent them by a pending
investigation. - '

- ITALY. Italians -}Eaessimistic on chences of obtaining UN membership: The
rﬁr{an overnment &ppears to have no hope tha e U3SR will forego a veto
in the Security Council on Italy’s admission to , conditions

 waccaptable to 1t or tho v5. [N

Comment: The Soviet note of 11 October on revision of the Ttalian
peace treaty made Italy's admission to the UN ¢ontingent on that of the

Satellite countries.
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